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On 13 September 2006 a participation medium term loan contract was signed in two clusters,
at an amount of LE 900 million will be paid on four equal annual installments starting on 31
December 2007 and LE 300 million (annual bank facilities) instead of the bridge loan, this contract
executed on 9 October 2006.

16/2 Ready Mix Beton - Egypt S.A.E.:
Audi Bank — Egypt Loan
On 31 July 2006, a long-term loan contract signed between Ready Mix Beton — Egypt S.A.E. and
Audi Bank — Egypt amounted to LE 25 Millions to finance for purchasing fixed assets.

On 14 December 2006, Audi Bank — Egypt approved to increase the loan to LE 28 Millions with the
same terms and grantees.

The long term loan will be paid on 60 monthly instalments started on 31 July 2007.

16/3 Hilal Cement Company (K.S.C.C.) - Kuwait
Kuwaiti Financed Institution Loan
Term loan comprise of KD 500,000 equivalent to LE 9,982,171 with an interest rate of 6,54% per
annum, borrowed from a Kuwaiti financial institution prior to Iraqi invasion of Kuwait in 1990 in
addition to accrued interest amounting to KD 614,813 equivalent to LE 12,274,337 as of 31 December
2008. The loan and its interest due continue to be under judicial review in order to identify the
repayment date.

16/4 Helwan Cement Company S.A.E.
Misr Bank
On 29 April 2008, the company made an early repayment for the loan balances as of 31 December
2007.

2008 2007
LE LE

OTHER LONG TERM LIABILITIES
Long term creditors - Land purchasing 2,390,709 2,171,669
Production lines sales tax 1,151,883 20,323,629
Long term creditors - Gazelle Ltd. Inc. 26,669,427 26,669,427
Deferred income tax 104,595,669 131,009,950
Long term employee benefits - Hilal Cement Company (K.S.C.C.) - Kuwait 1,613,758 1,352,105
Petroleum Cooperative Association* 40,202,928 54,004,830
Electricity Distribution Company* 2,678,496 17,410,215
TOTAL OTHER LONG TERM LIABILITIES 179,302,870 252,941,825
CURRENT PORTION OF LONG TERM LIABILITIES
Tax Authority (5,728) (19,171,746)
Petroleum Cooperative Association* (12,462,651) (12,462,653)
Electricity Distribution Company* (1,339,249) (16,070,968)
TOTAL CURRENT PORTION OF LONG TERM LIABILITIES (13,807,628) (47,705,367)

165,495,242 205,236,458

* Liabilities related to Petroleum Cooperative Association and Electricity Distribution Company represents the value of claims received in return for supplies
and services, which had been rescheduled without interest.
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2008
LE
Fines 6,436,910
World Bank donation 5,297,053
Salvage sold income 8,800,713
Other income 33,177,916
53,712,592

Other expenses as of 31 December 2008 amounted to LE 39,223,277 includes an amount of LE 30,000,000
represents the monopoly penalty paid for monopoly lawsuit raised by the Egyptian Government against
Suez Cement Company S.A.E., Egyptian Tourah Portland Cement Company S.A.E. and Helwan Cement
Company S.AE. .

Suez Cement Group capital commitments amounted to LE 73,001,709 and contingent liabilities amounted
to LE 40,033,950 as of 31 December 2008, which represents letter of guarantees and letters of credit
issued by the banks of parent’s company and its subsidiaries as follows:

Capital Contingent

Commitments Liabilities
Suez Cement Company S.A.E. 7,150,000 478,350
Egyptian Tourah Portland Cement Company S.A.E. 10,590,000 10,009,000
Suez Bags Company S.A.E. - 6,126,124
Hilal Cement Company (K.S.C.C.) Kuwait 45,513,709 3,992,868
Helwan Cement Company S.A.E. 9,748,000 19,427,608
73,001,709 40,033,950

a) Corporate tax
- The Company’s records were inspected till year 1998 and all the taxes due were paid.
- The Company’s records were inspected till year 2004, the company objected on the assessment
results during the legal period till year 2003 and the issue is currently in the Internal Committee.
- No tax inspection took place for the years from 2005 till 2007.
- The estimated income taxes of the Group for the year ended 31 December 2008 amounting to LE
324,690,170.

b) Sales tax
- The Company’s records were inspected till year 2007 and all the taxes due were paid.

¢) Salary tax
- The Company’s records were inspected till year 1998, and all the taxes due were paid.
- The Company’s records are currently being inspected for the years from 1999 till 2004.
- No tax inspection took place for the years from 2005 till 2007.
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d) Stamp duty tax
- The Company’s records were inspected till year 2005 and all the taxes due were paid.
- No tax inspection took place for the years 2006 and 2007.

Earnings per share for the year ended 31 December 2008 were calculate after deducted the distributions
to employees and board of directors relating to the year ended 31 December 2008 in accordance with
the distribution statements proposed by the Holding company and its subsidiaries’ boards of directors
in order to present it to General Assembly Meeting. Earnings per share amounted to LE 4,98.

a) The Company’s financial instruments are represented in financial assets and financial liabilities. The
financial assets include cash on hand and at banks, accounts and noted receivable and other debit
balances. The financial liabilities include credit banks, current portion of medium and long term loans,
current portion of long term liabilities, accounts payable and other credit balances.

The significant accounting policies applied for the recognition and measurement of the above mentioned
financial assets and liabilities and the related income and expenses are included in note (3) of these
notes to the financial statements.

b) Interest rate risk
The Company monitors the maturity structure of assets and liabilities with the related interest rates.

c) Foreign Currency Risk
The foreign currency risk is the risk that the value of the financial assets and liabilities and the related
cash inflows and outflows in foreign currencies will fluctuate due to changes in foreign currency
exchange rates. The total financial assets denominated in foreign currencies amount to LE 678,818,915
whereas, the total financial liabilities denominated in foreign currencies amount to LE 317,215,193.

d) Fair Value
The carrying amounts of the financial assets and liabilities referred to in note (2) above are not
materially different from their fair values.
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The transactions with related parties during the year ended 31 December 2008 are representing in transactions
between group companies. Intra group balances and transactions, including income, expense and dividends,
are eliminated in full, Profits and losses resulting from intra group transactions that are recognized in
assets, such as inventory and fixed assets, are eliminated in full.

In addition, the transactions with related parties included transactions with some of the shareholders of
the group companies.

A- Cement, Clinker, Bags sales and cement transport services excluding sales tax between Suez
Cement Group Companies during the year ended 31 December 2008 as follows:

Sales/ Purchases/
service revenue service cost
LE LE
Suez Cement Company S.A.E. 7,875,279 223,368,773
Egyptian Tourah Portland Cement Company S.A.E. 88,190,812 64,535,087
Helwan Cement Company S.A.E. 104,283,654 7,334,824
Ready Mix Beton Company S.A.E. - 20,295,238
Ready Mix Beton Egypt Company S.A.E. - 32,085,381
Development and Construction Material Company
(DECOM) S.AE. - 29,769,106
Suez Bags Company S.A.E. 171,331,410 -
Suez Lime Company S.A.E. - 1,176,400
Suez for Transport and Trade Company S.A.E. 6,883,654 -
378,564,809 378,564,809

B- The technical assistance from Suez Cement Company S.A.E. to Suez Cement Group Companies
during the year ended 31 December 2008 as follows:

Technical Technical
assistance assistance
revenues expenses
LE LE
Suez Cement Company S.A.E. 37,725,000 -
Egyptian Tourah Portland Cement Company S.A.E. - 12,549,000
Helwan Cement Company S.A.E. - 22,986,000
Suez Bags Company S.A.E. - 2,190,000
37,725,000 37,725,000

C- Loans and its interest transactions between Suez Cement Group Companies during the year
ended 31 December 2008 as follows:

Lender Borrower Debit /
(Credit) Interest
LE LE LE
Suez Cement Company S.A.E. 152,000,000 120,000,000 (4,620,000)
Egyptian Tourah Portland Cement Company S.A.E. 120,000,000 - (12,351,745)
Ready Mix Beton - Egypt Company S.A.E. - 63,526,402 7,094,953
Development and Construction Material Company (DECOM) S.A.E. - 88,473,598 9,876,792
272,000,000 272,000,000 -
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D- Cements Francais (Strategic partnership) (Main shareholder):

The amount of the technical assessment fees offered by Cements Francais the main shareholder of
Suez Cement Company S.A.E. during the year ended 31 December 2008 amounted to L.E 27,821
Million, which represents 1% of sales revenues of the group of cement products exclude intra — Suez
Cement Group transactions (the maximum fees are 1% according to the agreement), The consolidated
statement of income charged by the portion of Suez Cement Company S.A.E. and Egyptian Tourah
Portland Cement Company S.A.E. of the claims for these fees which amounted to L.E 11,128 Million
and L.E 16,693 Million respectively.

E- Interbulk Company - One of the subsidiaries of Italcementi Group (the holding company of

Ciments Francais Company) — the main shareholder of Suez Cement Company S.A.E. :

- Suez Cement Company S.A.E. has exported clinker and cement amounted to L.E 10,018 Million
during the year ended 31 December 2008 through Interbulk Company.

- The sales of Egyptian Tourah Portland Cement Company S.A.E. to Interbulk Company during the
year ended 31 December 2008 amounted to L.E 6,026 Million.

- The sales of Helwan Cement Company S.A.E. - to Interbulk Company during the during the year
ended 31 December 2008 amounted to LE 44,144 Million.

The following statement of the Suez Cement Group companies and the direct / indirect shares of Suez
Cement Company S.A.E. the holding Company in their subsidiaries:

2008 2007
% %

Egyptian Tourah Portland Cement Company S.A.E. 66,12 66,12
Suez Bags Company S.A.E. 56,31 56,31
Helwan Cement Company S.A.E. 98,69 98,69
Ready Mix Beton S.A.E. 52 52
Hilal Cement Company (K.S.C.C.) - Kuwait 51 51
Ready Mix Beton - Egypt S.A.E. 52 52
Development and Construction Material Company (DECOM) S.AE. -
subsidiary of Ready Mix Beton - Egypt Company S.A.E. by 99.99% 52 52
Suez Transport and Trade Company S.A.E. - subsidiary of Helwan Cement
Company S.A.E. by 55% 95,89
Suez Lime Company S.A.E. 49,62

- Certain consolidated comparative figures for year 2007 have been reclassified to conform to the current
year presentation.
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Company/ Docket
Company Name

Form
Registered Office

Registration Number

Date of Incorporation
Term

Purpose

Legal Information

Financial Year

Shares

Voting Powers for Decision
Making
Capital Share

SCC
Suez Cement

Joint stock company
governed by Egyptian Law
No. 43 for the year 1974
Nile City Towers, South
Tower, 10™ floor, Corniche
EI'Nil, Cairo, Egypt

181134 investments Cairo

06/03/1977
50 years from date of
incorporation.

Producing all kinds of
cement.
Expires on 05/03/2027
Producing all kinds of
cement.

By-laws, minutes of general
meetings, statutory audit
reports

January 1st to December
31st

Ciments Francais

53.15%

Investors association
23.36%

General underwriting and
contributions & GDR
16.23%

Private foundations and
persons 7.26%

8 votes
LE 1,300 million  Authorized
LE 909,282,535  Paid

TPCC
Tourah Portland Cement

Joint stock company
governed by Egyptian Law
No.159 for the year 1981
Tourah Portland Cement,
Corniche EI Nil, Maadi

1587 Giza

1927
Amended for 50 years
starting 12/05/2001.

Producing all kinds of
cement and lime; owning
terrestrial and river
transportation;
manufacturing spare parts
and bags; land possession;
selling and exploitation of
quarries.

By-laws, minutes of general
meetings, statutory audit
reports

January 1st to December
31st

Suez Cement 66.12%

Holding company for the
metal industries 20.87%
Private foundations and
persons 13.01%

Majority
LE 800 million
LE 357,621,000

HCC
Helwan Cement

Joint stock company

governed by Egyptian Law
No. 159 for the year 1981

Kafr El Elw, Helwan

4451 investment Cairo

February 1929

Amended for 25 years
starting 03/10/2000 to
02/10/2025.

Producing all kinds of
cement and lime; owning
terrestrial and river
transportation;

manufacturing spare parts
and bags; land possession;
selling and exploitation of

quarries.

By-laws, minutes of general

meetings, statutory audit
reports

January 1st to December
31st

Suez Cement 98.69%

General underwriting and
contributions 1.31%

Majority
LE 2000 million
LE 117,697,750

Suez Bags
Suez Bags

Joint stock company
governed by Egyptian Law
No. 43 for the year 1974
Kattameya, K 30 Maadi/ Ein
Sokhna Road

254876 Arab and foreign
investment

14/12/1988

25 years from the
incorporation date.

Expired on 05/12/2013.
Producing all kinds of paper
bags.

By-laws, minutes of general
meetings, statutory audit
reports

January 1st to December
31st

Suez Cement 53%

Swiss Limited Debko 30%
Closed underwriting 12%
Tourah Portland Cement 5%

3 votes
LE 12 million
LE 9 million
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